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H1: Corporate tax avoidance decreased after 1 July 2000 for domestic firms relative to 
foreign firms. 



 

H2: Corporate tax avoidance decreased after 1 July 2000 for dividend-paying domestic 
firms relative to foreign firms. 

H3: Corporate tax avoidance decreased more after 1 July 2000 for dividend-paying 
domestic firms relative to non-dividend-paying domestic firms. 

H4: Corporate tax avoidance decreased more after 1 July 2000 for domestic firms 
paying fully franked dividends relative to dividend-paying domestic firms that do not 
pay fully franked dividends. 
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Net profit after tax (available to shareholders) $70 $70 

Company tax (30%) $30 $30 

Net shareholder level tax payable $10 $28 
Shareholder after-tax income $60 $42 

Total $40 $58 
ITAA 1997

Pre-1 July 2000

Taxable income $100 $100 $100 $100 

Net tax payable/(receivable) $0 $0 $0 $17 
Post-tax dividend income $70 $70 $70 $53 

Post-1 July 2000

Taxable income $100 $100 $100 $100 

Net tax payable/(receivable) ($30) ($15) $0 $17 
Post-tax dividend income $100 $85 $70 $53 


